August 4, 2006

The Honorable John Warner



The Honorable Duncan Hunter

Chairman Senate Armed Services Committee           Chairman House Armed Forces Comm.                    

228 Russell Office Building



2120 Rayburn Office Building

Washington, DC




Washington, DC

Fax: 202-228-0037




Fax: 202-225-9077
Dear Chairmen:

FRA is concerned about the unintended consequences of Section 710 of HR 5122 and Section 722 of S 2766 that would prevent employers who hire military retirees from providing incentives that would encourage them to enroll in the TRICARE healthcare program. The purpose of this language is admirable - to reduce the soaring cost for retiree health care by encouraging military retirees to elect private health care coverage, if that option is available to them, rather than TRICARE.

However, while many military retirees who are employed in the private sector have access to excellent health care, some military retirees are not so fortunate because their employers may not be able to offer comprehensive health care coverage. Currently, one of the ways these employers are able to hire and retain military retirees is by simply covering their premiums or out-of-pocket expenses for TRICARE - a health care benefit that was promised to the retiree and earned after a career of arduous service to their country.
An inadvertent result of the language could force employers to elect not to hire military retirees because they would be forbidden from helping pay their TRICARE expenses or supplemental coverage. Currently, any other retired federal employee who is hired in the private sector is eligible to use FEHBP health care insurance in lieu of the new employer's group health care plan - and the employer may pay for the employee's portion of the premiums. It is not the intent of Congress to compel employers to discriminate against military retirees, but that could be an outcome of this provision.  

Representatives Chris Van Hollen (MD) and Chip Pickering (MS) have written a “Dear Colleague” letter to the Chairmen of the House and Senate Armed Services Committees asking that this provision be removed.  FRA supports this effort and believes this provision needs further clarification and study.
Sincerely,

Joseph L. Barnes

CC Ranking members of HASC and SASC

Rep. Van Hollen, and Rep Pickering

